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Regulators around the world are mandating sustainability disclosure requirements with a 
strong focus on climate

Note: This map highlights some examples of sustainability reporting regimes in relevant markets 
but is not exhaustive and is subject to change. 
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Status of Australian reporting requirements

Anticipated timeline

December 

2024

Treasury Policy for  Mandate 

Amendments to Corporations 
Act 2001

23 Oct 2023 – 1 Mar 2024

Treasury exposure draft 
legislation consultation

Legislation (“The Bill”) 
introduced to Parliament

(27 March 2024)

AASB consultation on
climate disclosure standards

AASB issues AASB S1 and S2 standards
(amendments required following legislation passing with amendments 

through the Senate)

12 January 2024 –
9 February 2024June 

2023

Australian Sustainability 
Reporting Standards

20 March 2024 – 3 
May 2024

Corporations Act and related amended 
enacted

(expected later in 2024)

ISSB: baseline climate disclosure standards 
issued (end June 2023)

Auditing Standard based on ISSA 5000 
including assurance pathway

AuASB consultation on 
pathway to assurance

AuASB ED on 
assurance pathway

(expected September 2024)

AuASB issues 
auditing standard

Legislation passed in the 
Senate

(22 August 2024)



Copyright © 2024 Ernst & Young Australia. All Rights Reserved. Liability limited by a scheme approved under Professional Standards Legislation

Group
Timing of 
reporting

Climate reporting criteria and thresholds

Size test 
(two or more are met)

Asset owners
NGER Act 
reporters

1
1 Jan 2025 
onwards

≥ 500 employees
Consolidated total assets ≥ $1b
Consolidated revenue ≥ $500m

Not applicable
Above NGER 
publication threshold 
(50kt) 

2
1 July 2026 
onwards

≥ 250 employees
Consolidated total assets ≥ $500m
Consolidated revenue ≥ $200m

Assets under 
management ≥ $5b

All other NGER 
reporters

3
1 July 2027 
onwards

≥ 100 employees
Consolidated total assets ≥ $25m
Consolidated revenue ≥ $50m

Not applicable Not applicable

Treasury Laws Amendment (Financial Market Infrastructure and Other Measures) Bill 
2024 

Entities required to lodge financial reports under Chapter 2M of the Corporations Act

Sustainability report
in accordance with 
Australian Sustainability 
Reporting Standards
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Requiring an assured sustainability report 

Financial 
report

+

Directors’ 
report

+

Auditor’s 
reports

+

• The sustainability report for a financial year includes:

• The climate statements for the year

• Any notes to the climate statements

• The directors’ declaration about the statements and notes

Climate disclosures must be lodged within existing 
financial reporting timeframes

Sustainability 
report

Transitional relief for first three years from
1 January 2025 effective date

Directors’ 
declarations 

Modified 
liability for 
directors

As transition relief, directors can declare 
simply that the entity has taken reasonable 
steps to ensure that the sustainability 
report is in accordance with the 
Corporations Act

Modified liability requirements apply to 
misleading and deceptive conduct for the 
transitional period in relation to 
statements about an entity’s:

• Scope 3 greenhouse gas emissions 
(including financed emissions)

• Scenario analysis 

• Transition plan
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Assurance pathways

AUASB expected to publish Exposure Draft with proposed assurance pathway in September 2024

Indicative illustration of 
possible pathway
for Group 1 entity 
with 30 June year end

Year1 Year 2 Year 3 Year 4

Scope 1 & 2 GHG

Governance

Strategy

Risk management

Transition plans

Metrics & targets

Scope 3 GHG

Reasonable

Limited

Reasonable

An illustration of common themes from past proposals on assurance  

Reasonable

Resilience Assessments / 
Scenario Analysis

Limited

N/A

Disclose only

Modified liability for directors 
(three years over certain disclosures)

Limited

Limited

Disclose only
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ASRS core content disclosure requirements

Disclose information about the entity’s 
exposure to climate-related risks & 
opportunities that could reasonably be 
expected to affect the entity’s prospects

Disclose information about the entity’s 
response to its exposure to climate-related 
risks & opportunities

Reporting entity (and its value chain)

Governance Strategy Risk management

Climate-related risks & opportunities

Disclose information about the entity’s 
performance in managing its climate-related 
risks & opportunities

Cross-industry 
metrics

Industry-based 
metrics

Targets
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The sustainability context: increasing stakeholder pressure

Shareholder pressure
Social licence

to operate
Regulatory

developments
Customer

expectations

Employee
demands 

B2B customers 
are increasing their 
ESG requirements 

for suppliers. 
Consumers continue 

socially conscious 
buying.3

Jurisdictions 
around the world 

are developing 
guidance and 
requiring ESG 

disclosures

Millennials identify 
corporate sustainable 
strategies as a crucial 

consideration for 
career decision2

Communities are 
requiring 

engagement and 
increased 

transparency

1 EY Global Corporate Reporting and Institutional Investor Survey November 2022 

2 Lightspeed and Rubbermaid Commercial Products: “Recycling in the Workplace: A Millennial View.”

3 EY Future Consumer Index

4 EY Global Investor survey

5 EY survey of 2022 sustainability reporting

99% of investors utilise 
ESG disclosures as a 

part of their 
investment decision-

making1

of investors devote significant 
effort to evaluating the 
impact of ESG in financial 
statements479%

of the ASX100 
reported against 
TCFD in 20225

80%

Mandatory 
reporting on 
climate and 
modern slavery in 
Australia

Regulators focused 
on greenwashing



EY  |  Building a better working world

EY exists to build a better working world, helping to 
create long-term value for clients, people and society 
and build trust in the capital markets. 

Enabled by data and technology, diverse EY teams in 
over 150 countries provide trust through assurance and 
help clients grow, transform and operate. 

Working across assurance, consulting, law, strategy, tax 
and transactions, EY teams ask better questions to find 
new answers for the complex issues facing our world 
today.

EY refers to the global organization, and may refer to one or more, of the 
member firms of Ernst & Young Global Limited, each of which is a separate legal 
entity. Ernst & Young Global Limited, a UK company limited by guarantee, does 
not provide services to clients. Information about how EY collects and uses 
personal data and a description of the rights individuals have under data 
protection legislation are available via ey.com/privacy. EY member firms do not 
practice law where prohibited by local laws. For more information about our 
organization, please visit ey.com.

© 2024 Ernst & Young, Australia. 
All Rights Reserved.

Liability limited by a scheme approved under Professional Standards 
Legislation.

This communication provides general information which is current at the time of 
production. The information contained in this communication does not constitute advice 
and should not be relied on as such. Professional advice should be sought prior to any 
action being taken in reliance on any of the information. Ernst & Young disclaims all 
responsibility and liability (including, without limitation, for any direct or indirect or 
consequential costs, loss or damage or loss of profits) arising from anything done or 
omitted to be done by any party in reliance, whether wholly or partially, on any of the 
information. Any party that relies on the information does so at its own risk.

ey.com
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